
KEY DRIVERS 
• Political risk and Turkey contagion still key factors 
• Safe haven bias on hold today but dollar strength 

still present. 
• Yen strength on pause, but outlook remains positive  
• Near term impact on sterling from UK data  

(wages/inflation/retail sales) not expected to last 
• Indices – turning corrective as earnings season winds 

down with elevated trade fears/political risk.  
• Oil hanging on to support – gold is no safe haven. 

TRADE MANAGEMENT 
Into summer trading – watch for liquidity falling, thinner 
markets and potentially increased volatility – DON’T BE 
OVEREXPOSED to sharp market moves!  
 
Watching the VIX as higher volatility could hint a 
corrective markets continuing  
 
Average True Ranges can help with trading intraday. 
Always think about: 
• timing of trade entry 
• length of trade horizon (and stop placement) 
 
 

POTENTIAL TRADES 
USD consolidating today but the stronger outlook with ongoing political 
risk/trade fears mean it is a buy into weakness – esp versus NZD, AUD, EUR, GBP.  
EUR – underperforming but is the unwind vs GBP a chance to buy too soon? 
GBP – very weak but stretched? Brexit fears are everything – SELL STRENGTH 
JPY – outperformer amid Turkey/trade fears, JGB yields pick up supportive 
DAX – underperforming on trade fears & Turkey – sell zone nr term 12400/12500. 
Gold – support at $1204 broken now becomes a basis of resistance 
 
• SELL AUD/USD  c. $0.7310 for $0.7140 
• SELL DAX  c. 12,500 to retest the 12,104 low 
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WHAT  TO WATCH FOR… 
• USD: Med term recovery gaining traction on EM fears 

even though Treasury yields lose direction. 

• EUR: ECB would ideally look to hike in Q3/Q4 2019 
otherwise does it miss the boat? 

• JPY: BoJ allowing more room for 0% target is a small 
step towards normalisation. Geopolitical risk supports. 

• GBP: Brexit uncertainties are a key bear influence until 
at least 20th Sept when EU council next meets. 

• Gold: Weakens on dollar strength but also not acting as 
a safe haven either – does not bode well. 

• DAX: Bulls have lost control – targetting 12,104 low 
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